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March 27, 2023 – Economic Commentary        

While the banking turmoil of the last two weeks appears to have (temporarily?) abated, tensions remain 
elevated over the impact of rising rates and still-high inflation on the economy.  The Fed's decision to raise 
rates modestly and signal a possible tempering of monetary tightening going forward will no doubt be re-
evaluated at the end of this week with the release of important inflation indicators for February.  All indications 
point to a US consumer that is still supporting the economy with quite strong spending, sustained by increases 
in personal income and employment.  But the manufacturing sector continues to weaken, and it is questionable 
how long this particular combination of restrictive monetary policy and expansive economic growth can 
continue. 

Data to Watch: 

1. Testimony by Fed Vice-Chair for Supervision Michael Barr to US Senate Committee on Banking, 
Tuesday, March 28 (formal statement released Monday, March 27) 

2. US Core PCE price index for February, released Friday, March 31 
3. US Personal Income and Spending for March, released Friday, March 31 
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