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October 10, 2022 — Economic Commentary

Last week’s US employment report for September supported the characterization of the US economy as
continuing to grow while absorbing significant negative impacts on the technology and housing sectors from
rising interest rates. Robust but decelerating monthly job creation is consistent with the Federal Reserve’s
objectives to ease labor market tightness and reduce upward pressure on wages, while simultaneously
allowing the Federal Reserve to maintain its course on aggressively raising interest rates. Inflation numbers
released this week and third quarter earnings reports from US companies over the course of the next few
weeks will be carefully examined for further signs of economic response to Fed tightening, yet it is realistically
far too soon to judge the near term direction of monetary policy on inflation, or the full impact on businesses
and consumers. With product supply constraints continuing to moderate and transportation bottlenecks of
somewhat less concern, the answer to the question of whether there can be a “soft-landing” for the US
economy is almost entirely a function of the labor market and consumer demand.

US Producer Price Index for September, released Wednesday, October 12

Federal Open Market Committee Minutes from last meeting, released Wednesday, October 12
US Consumer Price Index for September, released Thursday, October 13

US Retail Sales for September, released Friday, October 14
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Price Increases Come Easily for Big Businesses, but Inflation Still Squeezes Profits

Fed’s Evans Says Fighting Inflation is the Top Priority Even If That Means Job Losses

Three Economists, Including Ex-Fed Chair Bernanke, Win Nobel for Work on Bank Crises
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