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August 8, 2022 — Economic Commentary

Friday’s blockbuster jobs growth number for July laid to rest the notion that the US has already entered a
recession. Other signs of economic slowdown hover, however, most notably in various surveys of purchasing
managers and in the housing market, where building and buying are clearly coming off their highs. CEOs in a
wide variety of industries continue to state their expectations that a recession is imminent, while at the same
time indicating that their own company sales have not slowed appreciably; cost pressures and margin erosion
appear to be the bigger problems. With so many economic crosscurrents, this week’s inflation numbers for July
are especially meaningful. No one rationally expects inflation to rapidly decelerate to 2-3%, taking the pressure
off both the Fed and those afore-mentioned company profit margins, but everyone is in the business these
days of looking for signs of hope. Recently, business leaders with some view to the price pressures created by
supply chain problems (e.g. Elon Musk at the Tesla shareholders meeting last week) have commented that the
US may be starting to come off “peak inflation”, and the CPl numbers are indeed expected to show a slight
moderation in July. Nevertheless, inflation is more likely than not to be high for a number of months to come,
encouraging the Fed to persist in its aggressive inflation-fighting interest rate increases.

Data to Watch:

1. National Federation of Independent Business (NFIB) Business Optimism Index for July, released
Tuesday, August 9

2. US CPI for July, released Wednesday, August 10
3. US Initial Claims for Unemployment for the week ended August 6, released Thursday, August 11
4. US University of Michigan Consumer Sentiment Survey for August (Preliminary), released Friday,

August 12

Suggested Reading:

How This Economic Moment Rewrites the Rules

What's in Joe Manchin and Chuck Schumer’s Reconciliation Deal on Climate, Health and Tax Policy?

Some consumers are cutting back on restaurant spending, but CEOs say not all chains are affected
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